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SUBJECT: GULF-GOE NEGOTIATIONS 

REF: QUITO 0192 

1 . LOCAL GULF MANAGER JACK O BRIEN TOLD EMBASSY JANUARY 1 1 
THAT THE BANK OF AMERICA WILL NOT WRITE A LETTER OF CREDIT 
FOR CEPE FOR MORE THAN A YEAR, DESPITE GOE AGREEMENT TO 
EXTEND THE LETTER OF CREDIT FOR SIX MONTHS AS REPORTED IN 
REFTEL. LOCAL BANK OF AMERICA MANAGER HAD IN FACT RECOMMENDED 
AGAINST ANY LETTERS OF CREDIT FOR CEPE BECAUSE OF PREVIOUS 
UNSATISFACTORY EXPERIENCE BUT WAS OVERRULED BY HIS HOME 
OFFICE. AS AN ALTERNATIVE, TREASURER HUGO AMORES HAS 

AGREED TO EXCHANGE LETTERS WITH GULF ALLOWING BOTH SIDES TO 
RENEGOTIATE THE LETTERS OF CREDIT SIXTY DAYS BEFORE THE 
EXPIRATION DATE OF FEBRUARY 15, 1978, IF THE AUDIT HAS NOT 
BEEN COMPLETED. 

2. O'BRIEN SAID HE HAD SEEN A COPY OF THE REVISED AGREEMENT 
ALTHOUGH HE HAS NOT YET REVEIVED AN OFFICIAL VERSION FROM 
MINISTER OF NATURAL RESOURCES VARGAS. O BRIEN SAID GULF 

IS SATISFIED WITH THE GOE'S REVISIONS BUT GULF WISHES TO 
MAKE AT LEAST ONE MINOR CHANGE IN THE AGREEMENT. 
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3. O'BRIEN ALSO SAID THAT THE DECREE AUTHORIZING THE 
SIGNING IS STILL AWAITING SIGNATURE BY ONE MINISTER AND THEN 
BY THE THREE MEMBERS OF THE SUPREME COUNCIL. 
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